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E.O. 11652: NA 

TAGS: EFIN, AFSP, ECON, IS 

SUBJECT: ISRAELI INFLATION IN 1976 

REF: A) TEL AVIV 0450; B) TEL AVIV 1861 

1 . ISRAEL'S CONSUMER PRICE INDEX (CPI) ROSE 3.6 PERCENT 

IN MARCH. PRIMARY FACTOR IN MARCH INCREASE WAS RECENT 
REDUCTIONS IN SUBSIDIES OF BASIC COMMODITIES. FOOD 
PRICES INCREASED BY 5.9 PERCENT, WITH FRUITS AND VEGETABLES 
UP 9 PERCENT AND FRESH VEGETABLES UP 20 PERCENT. 

2. CPI INCREASED 5.7 PERCENT IN FIRST THREE MONTHS OF 
1976. IN FORST WEEK OF APRIL CPI REACHED LEVEL OF 9-10 
PERCENT ABOVE FEBRUARY. THIS WILL PROBABLY MEAN AN INCREASE 
OF AT LEAST SIX PERCENT IN APRIL AND 12 PERCENT FOR FIRST 

FOUR MONTHS OF 1976. 

3. THESE DEVELOPMENTS SUGGEST THAT OFFICIAL GOI FORECAST 
OF RISE IN CPI IN 1976, ORIGINALLY 25 PERCENT AND SUB- 
SEQUENTLY REVISED TO 32 PERCENT, WAS TOO OPTIMISTIC. 
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